CNN’s Late Edition with Wolf Blitzer
(transcript of interviews with Mahmoud Al-Zahar and Jimmy Carter)
Mahmoud al-Zahar, a surgeon in Gaza, was a co-founder of Hamas in 1987. This week, he was elected to the Palestinian parliament in Hamas' upset victory over the late Yasser Arafat's Fatah party. 

I spoke to him earlier today from Gaza. 

BLITZER: Mahmoud al-Zahar, thanks very much for joining us. I want to get right to a key question right now, recognizing Israel's right to exist. 

The U.S., the Europeans, the Israelis say there won't be any dealings with Hamas until you do so. Are you prepared to accept a two-state solution, Palestine living alongside Israel?

MAHMOUD AL-ZAHAR, CO-FOUNDER, HAMAS: First of all, I would like to address that. PLO, in 1988, addressed that they are able -- they are accepting existence of two states. 

Since that time, Israelis expanded the borders, occupied '67, confiscated our right in Jerusalem, put a separating wall between the people and their own homeland. And since that time nobody is able to live as a human being.

They accepted that and they signed an agreement already. But, tell me, what is the border of Israel right now? What is the official border to accept this state? Now, the Israelis are putting on their flag two blue lines. That means the river Nile and the Euphrates (ph). 

If we are going to say we are accepting the two states, on what border? Border of '67? It is already taken by the big settlement around Jerusalem. Mr. Olmert, just yesterday, said Jerusalem is an eternal capital for Israel. Jerusalem is a united city for Israel. So, about what are we going to accept these argument? 

If Israel is ready to tell the people, the international community, what is the official border, after that we are going to answer the question.

BLITZER: So you reject -- you continue to reject Israel's right to exist -- is that what you're saying?

AL-ZAHAR: It's not a matter of rejection. Israel is here, present by power. And it's present by implementation of their interests. 

The international community are not able to push them outside the area occupied. Even after the United Nations resolution, whether in the Security Council or the others, Israel is here; it's implementing their policy on the expense of our land. 

So, Israel is rejecting our existence. Israel has refused to allow our people to come for the right of return. Israel is expanding their settlement. Israel is still putting more than 10,000 of our Palestinian people in arrest. And still they are threatening our lives as human beings.

So, the question should be answered first by Israel because they are not accepting us, except us minority, not the owner of the land.

BLITZER: The Israeli government of Prime Minister Sharon, now the acting Prime Minister Ehud Olmert, say they accept a two-state solution. The final borders would be negotiated, but they accept the right of Palestine to be created alongside Israel. Are you willing to allow that?

AL-ZAHAR: This is a fabricated story. This is a political threat. Because if -- they already said that before the Oslo agreements, before Madrid meeting and after Oslo agreements. 

And they spent many, many years negotiating with the Palestinian Authority until they convinced everybody on the Palestinian side, including Mr. Arafat, that Israel is unable to give the Palestinians their basic demands. 

That was one of the main causes of the last intifada (inaudible) because Mr. Arafat, with the Palestinians, with Hamas, reaching to the conclusion they are wasting our time; they are expanding the settlement on expense of our land; and lastly, they agreed with America that we have to respect the present situation. 

That means we have to respect establishment of such big settlements on the expense of Jerusalem and the neighboring area.

BLITZER: What about renouncing terrorism? 

Do you still say you have a right to send suicide bombers into Israeli-populated centers?

AL-ZAHAR: I would like to ask you what is the international definition of terrorism? 

The American and European side refused to hold an international conference in Egypt, according to the invitation of Mr. Mubarak, to reach a final decision of terrorism. 

What is running here is not a terrorism, except by the Israeli side. When they attack houses by F-16, just when they are using helicopters, when they are killing people and children and removing our agriculture system, this is a terrorism. 

When the American attacking the Arabic and Islamic world, whether in Afghanistan, in Iraq and they are playing a dirty game in Lebanon, this is a terrorism.

So, we are in need, first, to differentiate between liberating movements looking to live as human beings, at least by voting of the majority of the Palestinian people and terrorism organization, which cannot be applied on Hamas, in particular.

BLITZER: As you know, since 1993 and the Oslo accords, the United States government has provided the Palestinians with more than $1.5 billion in humanitarian and economic assistance.

But President Bush now says that will stop unless Hamas, as part of this new Palestinian government, A, renounces terrorism, and B, accepts Israel's right to exist. 

How worried are you that this economic assistance, not only from the U.S. but from the Europeans and elsewhere around the world will dry up, will end, unless you accept those two conditions?

AL-ZAHAR: I think the (inaudible) condition on the expense of the national interest was rejected by the Palestinian people when they voted for Hamas in the last election. 

I think that any nation that respects their dignity and respects the will of their own people will not accept conditional reflex (ph) on the expense of Jerusalem, on the expense of the national interest, the right of return and establishment of an independent state. 

The second point is that Action Aid (ph) in its report said that 90 percent of this money went into the pockets of the people who are deeply corrupted, who cooperated with Israel, who are accepting this money not for the interests of the people, but for their own interests. 

Believe me, if we are going to run, and we are, inshallah, we are going to do this program, to reconstruct our industry, reconstruct our agriculture and reform the administrative process, we'll be able to open a new channel through our other Arabic and Islamic and international community, to help the Palestinian people with those (ph) condition. We are looking for this money, but this money should not be conditioned. 

I think it is worth it for the Israelis, for the Americans to ask the Israelis to stop their killing, to stop their detention, to allow the Palestinian people who are living in refugee camps to come back, to live there in their homelands, the lands of their father and grandfather who are living here since many thousand years. Unless that happens, I think no of the Palestinian people will accept the argument of Israel.

BLITZER: Will you accept money, start taking significant sums of money from Iran?

AL-ZAHAR: We are not taking money from Iran, and I think this is -- this is an indicating question that we have a relation with Iran in order to intensify this state of hatred against Hamas when you are speaking about Iran. So, we are not Iranian. We are not Shia. We are not cooperating with this order or that. We are blessed by all the Arabic and international -- Arabic and Islamic countries, without being a card in the pocket (ph) of any country of this side or an Arabic or Islamic (inaudible).

BLITZER: Do you want to work with the Palestinian Authority President Mahmoud Abbas, Abu Mazen, or will you seek to impeach him now that you control the Palestinian legislature?

AL-ZAHAR: We are going to control the Legislative Council, because we are representing the majority. We are going to establish a government. At the same time, we are going to cooperate with Abu Mazen, according to the Palestinian national interests, to help the Palestinian people to live as in a purified system, to fight against corruption, to flourish our economical, social, political bases, and do not denounce the right of the Palestinian inside and outside the occupied territories.

BLITZER: We're almost out of time, Mr. Al-Zahar. What about a future Palestinian state? A Hamas would like to see that as part of an Islamic theocracy as opposed to a secular Palestinian state. Is that right? 

AL-ZAHAR: Do you think the secular system is serving any nation? Secular system allows homosexuality, allows corruption, allows the spread of the loss of natural immunity, like AIDS. We are here living under Islamic control. Nothing will change. Islam is our constitution. It's controlling our relationship among the Palestinian society, among the Arabic, and also with the international community.

If you are going to give a hint that Islamic societies will be against the modern life, I think it's incorrect. Please ask Crown Prince (inaudible) the role of Islam as a major constructive system in the human civilization, building hospitals, universities, while Europe in the Middle Ages were sinking in a deep corruption, whether on the church level or on the administrative level. BLITZER: And finally, your long-term goal, Hamas's long-term goal is a creation of a new Palestine, not only in the West Bank, Gaza, Jerusalem, but all of pre-1967 Israel as well. Is that correct?

AL-ZAHAR: The question is, Israel is accepting the area occupied in '48, or they are now (inaudible) Jerusalem, which is occupied in '67. It is a part of Israel. The settlement around Jerusalem is a part of Israel. The settlement in Hebron is also part of Israel. 

So the question, is Israel ready to accept the area occupied in '48, or they make an agreement with the American administration that we should respect the present situation. It means after one month, they are going to expand the settlement, on the expense of our national land. So I think the question should be answered first by the Israelis.

BLITZER: But what is your long-term goal? Is it Palestine in all of these areas, a historic Palestine, including pre-'67 Israel? Is that your long-term goal?

AL-ZAHAR: We are here, I'm not speaking about the eventual events (ph). We are not speaking about future; we are speaking now. What is the real attitude of the people who are facing such problems nowadays? Nowadays, tell me Israel is accepting area '67, accepting to give us Jerusalem, accepting to withdraw from the area occupied? 

Lastly, I think -- and also at the same time, ask the Israeli about what is the meaning of the two blue lines in their flag. What is the meaning of land of Israel in their concept?

BLITZER: The two blue lines on the Israeli flag that are on top of the Star of David, is that what you're talking about? 

AL-ZAHAR: They are indicating -- they are saying that frankly -- it is indicating the River Nile and Euphrates (inaudible). On one coin, the gold shekel, there was -- it was a map, including Palestine, Sinai, Syria, Jordan and part of Saudi Arabia. So they are not denying that. Ask them about this question...

(CROSSTALK)

BLITZER: Well, let's just be clear about this. What you're saying is that Israel wants to establish a state between the Nile and the Euphrates, is that what you're saying?

AL-ZAHAR: I'm sorry, I'm not understanding your question.

BLITZER: Are you saying that Israel hopes to establish a state between the Nile River in Egypt and the Euphrates River in Iraq?

AL-ZAHAR: Yes. It is written in their Bibles. They are even -- it is written in the Knesset. That is the meaning of the David Star that was said (ph) as the land of Israel. This is the historical land of Israel.

BLITZER: Let me just wrap it up with one final question, and see if we can get a straight answer. If Israel were to accept a complete withdrawal to the pre-1967 lines, including giving up East Jerusalem, would you then accept a two-state solution?

AL-ZAHAR: We can accept to establish our independent state on the area occupied in '67, and we can give a long-term hudna. Israel is not going -- believe me, Israel is not going to recognize a state even on a square meter in the hands of the Palestinians, because they are not accepting except the Jewish state. So at that time, we can give long-term hudna or long-term truce, can be (inaudible). More than that, under certain conditions. And after that, let time heal (ph).

BLITZER: So you're saying there should be a hudna, or a truce, but not necessarily accepting Israel's right to exist. Do you want to establish a direct dialogue, a direct negotiation contact, with...

(CROSSTALK)

AL-ZAHAR: All the time, you are describing, you are not accepting Israel to exist. I think it is unfair to speak like that, because we are -- we are not a supreme power. We are a single (ph) people who are living in these occupied territories. Why is our enemy having an atomic bomb? Who is going to destroy the other? Hamas is going to destroy atomic state, or the atomic state is threatening the international security, especially Middle East security? 

Why are you insisted to describe us as if we are having the power to destroy Israel? I think it's fair to speak about the ability of Israel to destroy all the Middle East by their 200 bombs (inaudible) can destroy all the Middle East and Arabic countries. 

BLITZER; One final question, Mr. al-Zahar, before I let you go. Now that you're going to be controlling the Palestinian government, do you want to establish a dialogue, conversations, negotiations, talks, whatever you call it, with Israeli officials? Will you talk to them?

AL-ZAHAR: Negotiation is not our aim. Negotiation is a method. If the Israeli is ready to give us the national demand, to withdraw from the occupied area '67, to release our detainees, to stop their aggression, to make a geographic linkage between Gaza Strip and West Bank, at that time, and with assurance from other side, we are going to accept to establish our independent state at that time, and give up one or two, 10, 15 years time in order to see what is the real intention of Israel after that. 

Because Israel already occupied our area in '56, and reoccupied our area in '67, so we can't trust that the Israeli is going to respect their agreement. The man who is responsible about signing the Oslo agreement was the man stopped (ph) the withdrawal, and after that he was assassinated, because this withdrawal. Mr. Rabin sacrificed the life because the Israeli community refused withdrawal.

So I think we have a big doubt about Israeli intention. If we will be that sure about their real intention, at that time we will answer the question. But now, we are unable to repeat (inaudible) the Palestinian Authority in the last 12 years, and ended by a big deadlock. BLITZER: Mahmoud al-Zahar, thanks very much for joining us on "Late Edition."

AL-ZAHAR: Most welcome. 
